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High inflation and interest rates. Sovereign debt concerns. A
decade ago, investors may have attributed these market head-
winds to emerging markets (EMs) during the taper tantrum, but
today, these concerns are at the forefront of developed market
policymakers’ minds. Emerging markets, however, stand to ben-
efit from both tactical and thematic tailwinds while remaining
underrepresented in many investors’ portfolios.

Key takeaways:
= Tactically, emerging markets also look = Emerging markets have also made significant
attractive. strides in ESG.
= Structurally, emerging markets have a large and = Challenges can also breed opportunities within
growing footprint in GDP and asset classes. emerging markets.



Tactically, emerging markets
also look attractive

Emerging markets helped by a series of tailwinds

Real GDP expected to accelerate EM central banks have more Weaker USD historically
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3/14 Credit Suisse Asset Management

DXY USD Index

Emerging markets maintain their growth
advantage.

While much of the developed world will probably
experience a slowdown in growth — or even a
recession — in the near term, forecasters expect
growth in emerging markets to remain robust.

In its most recent World Economic Outlook, the
International Monetary Fund (IMF) predicted that
emerging markets will see growth of 3.9% in
2023 — on par with the pace set in 2022 — while
forecasting that growth in developed markets
(DMs) will slow by nearly 1%. India and China,
two of the world’s largest economies, are
expected to take the lead with forecasted
annual growth this year of 5.9% and 5.2%,
respectively.

Policy to remain supportive.

While central banks in developed markets are
battling sky-high inflation with growth-restricting
interest rate hikes, policymakers in key emerging
markets are already leaning toward rate cuts. For
key emerging markets such as China, India, and
Brazil, headline inflation remains close to target
—and far from the decades-high prints seen in
the likes of the US, UK, or Europe — allowing
policymakers the room to cut rates without
risking the adverse effects of high inflation.

USD strength, a thorn in the emerging
market’s side, is set to abate.

The post-pandemic strengthening of the US
dollar has been another headwind for emerging
markets. A stronger dollar has historically led to
greater currency risk for emerging-market firms
and governments that issue USD-denominated
debt, as well as to headwinds for commodity
exporters, since commodities are usually priced
in US dollars. Yet peak USD strength may be
behind us as the Federal Reserve pauses its
once-aggressive policy rate hike cycle amidst

a broader slowdown in the US economy.
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Structurally, emerging markets have
a large and growing footprint in GDP

and asset classes

The past and future growth driver.
According to the IMF, emerging markets now
make up 60% of global GDP compared to the
around 40% of developed markets, while having
a similar footprint in their share of global growth.
In other words, nearly two-thirds of every
incremental unit of growth comes from emerg-
ing markets today. For long-term investors, it is
important to note that the emerging-market
growth edge will only widen in the coming years
as economic juggernauts like China and India
become larger and larger, with the latter also
benefiting from a generational demographic
dividend that could power its next chapter of
growth. In fact, the World Bank predicts that by
2050, four-fifths of the largest economies will
be emerging markets. Given the significant
economic footprint of emerging markets, which
is only set to grow in the coming years, we
believe that many investors are underexposed to
this asset class and could benefit from including
emerging-market assets in their portfolios.
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Far more structurally sound.

A decade ago, emerging-market risk assets
experienced a collective heart attack when
then-Chair Ben Bernanke hinted at the prospect
of higher interest rates from the US. The same
can be said when Asian economies fell into
recession in 1997 in the aftermath of Federal
Reserve interest rate hikes. Since then, emerg-
ing-markets benefits have undergone a series of
reforms and are now able to thrive in a challeng-
ing market environment. Apart from Turkey, key
emerging markets such as Brazil, India, and
South Africa operate with much milder current
account deficits than a decade ago, which
insulates these economies from sudden capital
flows.




Emerging markets have also
made significant strides in ESG

Perhaps some of the most significant opportunities for
investors are in the ESG space for emerging markets,
where the biggest improvements are being made.

China leads the world in energy
sustainability.

Environmental concemns have been a mainstay
for some time now at the National People’s
Congress bi-decennial legislative session, and
have only gone on to broaden in scope. Despite
renewed green legislation from the US and
Eurozone, China still leads the world regarding
sustainable financing and investment in the
energy transition. Despite the country's reliance
on coal, China has usurped Europe to be the
top wind power producer in 2020. China also
leads both the US and Europe in terms of wind
power generation, even pledging to accelerate
spending. By 2050, Bloomberg NEF predicts
that China could achieve a >90% zero-carbon
energy consumption.
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India is fast climbing in ease of business.
Over the last decade, many emerging markets
have made significant strides in corporate gover-
nance. Recently lowering corporate tax, reform-
ing building permits, strengthening professional
certification requirements, easing trade restric-
tions, and recently pushing for ESG-related
metrics by the Securities and Exchange Board
of India have all aided the business and investor
environment. Perhaps the most impressive
advance has been the World Bank’s “ease of
doing business” ranking for India, which came in
at 142 out of 190 countries in 2014, only to
jump up to 63 in its latest iteration.

China is leading energy transition investment

Yet legislation from US and Europe may accelerate efforts from the West

Energy transition spending by country
(in billions of USD)
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Challenges can also breed
opportunities within emerging

markets

Deglobalization.

The US/China trade war that began in earnest
in 2018, followed by the COVID-19 pandemic
and related supply chain crunch, has led many
policymakers and firms to rethink their manufac-
turing strategies. As a whole, a slowdown in
global trade will disproportionately affect
emerging markets with a larger share of GDP
centered around manufacturing and exports.
Nonetheless, some localized winners have
emerged (pardon the pun). For instance,
Vietnam, which grew at a stunning 8% annual
rate in 2022, was helped by US firms importing
more from this smaller South-east Asian nation
and less from China. Commodity exporters
including Chile also materialized as beneficiaries
of the supply chain crunch and quick economic
rebound following the global slowdown in 2020.
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Rising debt.

Like their developed market peers, emerging
markets also loaded up on debt amidst the
COVID-19 pandemic as governments rushed to
prevent their economies from free fall. Some
market participants feared a return to the
so-called “taper tantrum” once the Federal
Reserve started raising rates in earnest. And
yet, especially compared to the banking turmoil
felt in the US and Europe, debt concerns in
emerging markets remain relatively sanguine,
thanks to the persistence of reforms implement-
ed over the last two decades which have
strengthened the emerging market’s external
position and overall credit quality. Even still,
given the overall volatility in the fixed-income
space, many attractive entry points in local and
hard currency debt have emerged, particularly
for sovereigns such as Brazil.

Even adjusted for fundamentals, EMs offer higher yields than DMs

And many of them offer positive real yields

Real yield by country
(in %)
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Emerging-market equities can offer higher returns for investors

Yet investors should be mindful of the idiosyncratic risks

Earnings yield by country
(in %)
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What investors should know

Emerging markets remain an underrepresented asset class

us Eurozone Pacific Emerging markets
Equity market
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(share of world) ~ 9
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Note: Source of Revenue and population data based on MSCI Economic Exposure dataset. GDP forecasts as of May 2023 compiled from Bloomberg’s consensus

of economists.
Source MSCI, IMF, Bloomberg, Credit Suisse Asset Management as of 15.05.2023

11/14 Credit Suisse Asset Management

Emerging markets make up
around 30% of global equity
market cap....

... despite accounting for
>40% of global revenues ...

... and nearly 2/3 of global
growth since 2010 ...

... while accounting for most
of the world's population

As markets and economies settle into a new
post-pandemic cycle, investors should consider
emerging-market assets as a core holding in
their portfolios, a typically underrepresented but
structurally significant asset class. It is also
important to note that emerging markets are not
a monolith. In fact, the IMF notes that “the
emerging-market universe is diverse and defies
a uniform narrative”.! Anticipated growth rates,
debt levels, and other idiosyncrasies may be
exacerbated during generally higher market
volatility and investor scrutiny. Therefore, we
believe that investors should consider highly
experienced investment teams with a range of
strategies that can distill distinct regional and
thematic opportunities capable of driving or
complementing existing portfolios.

Suggested focus funds:

= Tactically, we believe emerging markets are
set to benefit from fundamental tailwinds
throughout the rest of the year.

= Meanwhile, asset valuations, especially in the
fixed-income space, have cheapened thanks
to persistent net outflows in the past few
quarters, which may be an attractive opening
for some investors.

= Additionally, benchmark indices in equity and
fixed-income asset classes have historically
underrepresented exposure to emerging-
market assets relative to their outsized share
of GDP, contribution to growth and share of
revenues.

= Notably, many of the largest and most
productive leaps in ESG are happening in
emerging markets, especially when it comes
to sustainable energy investment and
improvements in corporate governance.

We believe that the most attractive opportunities
in emerging markets lie in fixed-income and
China-centric strategies which can benefit from
the growth in emerging-market trajectory and
from attractive valuations, while thematic
equities and index-based products stand to
benefit from the wave of ESG investment and
improvement.

Other funds:

= Credit Suisse (Lux) Emerging Market Corporate = Credit Suisse (Lux) Latin America Corporate

e
Investment Grade Bond Fund Bond Fund

\/ Credit Suisse (Lux) China Advantage Equity Fund = Credit Suisse (Lux) Asia Pacific Income Equity
Credit Suisse (Lux) Infrastructure Equity Fund Fund

Markets ESG Blue
= Credit Suisse (Lux) China RMB Credit
Bond Fund

T Miles to Go: The Future of Emerging Markets — IMF F&D

A decade after the taper tantrum, is it the emerging market’s time to shine?

Credit Suisse (Lux) Robotics Equity Fund
Credit Suisse Index Fund Equity Emerging
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https://www.imf.org/external/pubs/ft/fandd/2021/06/the-future-of-emerging-markets-duttagupta-and-pazarbasioglu.htm#:~:text=Although%20there%20is%20no%20formal,economic%20relevance%20(see%20box).
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Source: Credit Suisse, unless otherwise specified.
Unless noted otherwise, all illustrations in this document were produced by Credit Suisse AG and/or its affiliates with the greatest of care and to the best of its
knowledge and belief.

This material constitutes marketing material of Credit Suisse AG and/or its affiliates (hereafter CS). This material does not constitute or form part of an offer or
invitation to issue or sell, or of a solicitation of an offer to subscribe or buy, any securities or other financial instruments, or enter into any other financial transaction,
nor does it constitute an inducement or incitement to participate in any product, offering or investment. This marketing material is not a contractually binding
document or an information document required by any legislative provision. Nothing in this material constitutes investment research or investment advice and may
not be relied upon. It is not tailored to your individual circumstances, or otherwise constitutes a personal recommendation, and is not sufficient to take an invest-
ment decision. The information and views expressed herein are those of CS at the time of writing and are subject to change at any time without notice. They are
derived from sources believed to be reliable. CS provides no guarantee with regard to the content and completeness of the information and where legally possible
does not accept any liability for losses that might arise from making use of the information. If nothing is indicated to the contrary, all figures are unaudited. The
information provided herein is for the exclusive use of the recipient. The information provided in this material may change after the date of this material without
notice and CS has no obligation to update the information. This material may contain information that is licensed and/or protected under intellectual property rights
of the licensors and property right holders. Nothing in this material shall be construed to impose any liability on the licensors or property right holders. Unauthorised
copying of the information of the licensors or property right holders is strictly prohibited. The full offering documentation including, the prospectus or offering
memorandum, the Key Investor Information Document (KIID), the Key Information Document (KID), the fund rules, as well as the annual and bi-annual reports
(“'Full offering documentation”), as the case may be, may be obtained free of charge in one of the languages listed below from the legal entity/entities indicated
below and where available via Fundsearch (credit-suisse.com/fundsearch). Information on your local distributors, representatives, information agent, paying agent,
if any, and your local contacts in respect of the investment product(s) can be found below. The only legally binding terms of any investment product described in this
material, including risk considerations, objectives, charges and expenses are set forth in the prospectus, offering memorandum, subscription documents, fund
contract and/or any other fund governing documents. For a full description of the features of the products mentioned in this material as well as a full description of
the opportunities, risks, and costs associated with the respective products, please refer to the relevant underlying securities prospectuses, sales prospectuses, or
other additional product documents, which we will be pleased to provide to you at any time upon request. The investment promoted in this marketing material
concemns the acquisition of units or shares in a fund and not of any underlying assets. The underlying assets are owned by the fund only. Some of the product(s)
included in this material may not be registered and/or available for purchase in your country of domicile. If in doubt whether the product(s) is/are registered for
distribution in your country, please consult your relationship manager or locally registered distributor. If investment products have not been registered with, or
authorized by a supervisory authority, certain investor protections provided under supervisory laws and regulations may not be provided. This material may not be
forwarded or distributed to any other person and may not be reproduced. Any forwarding, distribution or reproduction is unauthorized and may result in a violation of
the U.S. Securities Act of 1933, as amended (the ’Securities Act”). The securities referred to herein have not been, and will not be, registered under the
Securities Act, or the securities laws of any states of the United States and, subject to certain exceptions, the securities may not be offered, pledged, sold or
otherwise transferred within the United States or to, or for the benefit or account of, U.S. persons. In addition, there may be conflicts of interest with regards to the
investment. In connection with the provision of services, Credit Suisse AG and/or its affiliates may pay third parties or receive from third parties, as part of their fee
or otherwise, a one-time or recurring fee (e.g., issuing commissions, placement commissions or trailer fees). Prospective investors should independently and
carefully assess (with their tax, legal and financial advisers) the specific risks described in available materials, and applicable legal, regulatory, credit, tax and
accounting consequences prior to making any investment decision. The alternative investment fund manager or the (UCITS) management company, as applicable,
may decide to terminate local arrangements for the marketing of the shares/units of a fund, including terminating registrations or notifications with the local supervi-
sory authority. A summary of investor rights for investing into European Economic Area domiciled investment funds managed or sponsored by Credit Suisse Asset
Management can be obtained in English via www.credit-suisse.com/am/regulatory-information, local laws relating to investor rights may apply.
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For persons in Singapore: This document forms part of, and should be read and considered in the context of and in conjunction with the offer document of the
product(s) named in this document (“Product”). This document together with the offer document, forms the information memorandum relating to the offer of the
securities/shares/interests/units in or of the Product (“Information Memorandum”). The Product is not authorised under section 286 of the Securities and Futures
Act 2001 (“SFA") or recognised under section 287 of the SFA by the Monetary Authority of Singapore (‘MAS") and its securities/shares/interests/units are not
allowed to be offered to the retail public in Singapore. Each of the Information Memorandum (including this document and the offer document) and any other
document or material (in any medium) issued in connection with the offer or sale of the securities/shares/interests/units in or of the Product is not a prospectus as
defined in the SFA, and has not been and will not be lodged or registered as a prospectus with the MAS. Accordingly, statutory liability under the SFA in relation to
the content of prospectuses does not apply. A potential investor should consider carefully whether the investment is suitable for him/her/it. This document and any
other document or material (in any medium) issued in connection with the offer or sale of the securities/shares/interests/units in or of the Product may not be
circulated or distributed, and the securities/shares/interests or units in or of the Product may not be offered or sold, whether directly or indirectly, to any person in
Singapore other than to an institutional investor (as defined in section 4A of the SFA) in reliance on the exemption under section 304 of the SFA.

For persons in Hong Kong SAR (China): The information memorandum in relation to any interest and/or investment referred to in this document has not been
approved by the Securities and Futures Commission of Hong Kong. Accordingly (a) any interests or securities may not be offered or sold and have not been offered
or sold in Hong Kong, by means of any document, other than to (i) “professional investors” as defined in the Securities and Futures Ordinance (Cap. 571) of Hong
Kong and any rules made under that Ordinance; or (ii) in other circumstances which do not result in the document being a “prospectus” as defined in the Compa-
nies Ordinance (Cap. 622) of Hong Kong or which do not constitute an offer to the public within the meaning of that Ordinance; and (b) no person has issued or
had in its possession for the purposes of issue, and will not issue or have in its possession for the purposes of issue, whether in Hong Kong or elsewhere, any
advertisement, invitation or document relating to any interest or securities, which is directed at, or the contents of which are or are likely to be accessed or read by,
the public in Hong Kong (except if permitted to do so under securities laws of Hong Kong) other than with respect to any interests or securities which are or are
intended to be disposed of only to persons outside Hong Kong or only to “professional investors” within the definition of the Securities and Futures Ordinance (Cap.
571) of Hong Kong and any rules made under that Ordinance.

For persons in China: No invitation to offer, or offer for, or sale of, any interest or investment will be made to the public in the People’s Republic of China (“PRC")
or by any means that would be deemed public offering of securities under the laws of the PRC. These materials may not be distributed to individuals resident in the
PRC or entities registered in the PRC who have not obtained all the required PRC government approvals. It is the investor’s responsibility to ensure that it has
obtained all necessary PRC government approvals to purchase any interest, participate in any investment or receive any investment advisory or investment
management services.

For persons in Taiwan: Neither the Credit Suisse (Lux) Emerging Market Corporate Investment Grade Bond Fund, Credit Suisse (Lux) China Advantage Equity
Fund, Credit Suisse (Lux) Infrastructure Equity Fund, Credit Suisse (Lux) Robotics Equity Fund, Credit Suisse Index Fund Emerging Markets ESG Blue, Credit
Suisse (Lux) China RMB Credit Bond Fund, Credit Suisse (Lux) Latin America Corporate Bond Fund, Credit Suisse (Lux) Asia Pacific Income Equity Fund (the
“Fund”), its offering memorandum, nor any other material relating to the same (the “Material”), has been approved by, or registered with the Financial Supervisory
Commission of Taiwan or other competent authorities or self-regulatory organizations in Taiwan. The shares of the Fund may not be sold, offered, or issued to
Taiwan resident investors unless, (i) they are made available outside Taiwan for purchase by such investors outside Taiwan; or (ii) they are being sold, offered, or
issued to Taiwan resident investors in compliance with the applicable Taiwanese laws and regulations. The Material is provided upon your request. The purchaser
cannot re-sell the shares of the Fund nor solicit any other investor or purchaser in Taiwan for this offering unless otherwise permitted by the applicable laws and
regulations.

For Persons in Indonesia: By receiving this presentation, you acknowledge that this presentation is provided upon your request and is confidential and intended
for you only and you agree you will not forward, reproduce or publish this presentation to any other person. You are reminded that you have received this presenta-
tion on the basis that you are a person into whose possession this document may be lawfully delivered in accordance with the laws of the jurisdiction in which you
are located and you may not nor are you authorised to deliver this document, electronically or otherwise, to any other person. This presentation has not been
registered to Otoritas Jasa Keuangan which takes no responsibility for its contents. This presentation will not be made through the public media in Indonesia and
delivered or provided to more than 100 parties in Indonesia and Indonesian citizens outside Indonesia.

For persons in Malaysia: This document is provided on a confidential basis and made upon your request. This document does not constitute, and should not be
construed as constituting, an offer or invitation to subscribe for or purchase any securities (as defined in the Capital Markets and Services Act 2007) in Malaysia or
interests (as defined in the Companies Act 1965) to the public in Malaysia. The dispatch of this document does not make available any securities for subscription or
purchase in Malaysia. This document has been issued outside of Malaysia and no issue, offer or invitation under this document has any effect in Malaysia.

For Persons in Philippines: This document is provided upon your request and prepared for your informational purposes only. The products mentioned herein have
not been registered with the Securities and Exchange Commission under the Securities Regulation Code. Any future offer or sale thereof is subject to registration
requirements under the code unless such offer or sale qualifies as an exempt transaction. Further, this document is intended to be read by the addressee only and
must not be passed to, issued to, or shown to the public generally.

For persons in Thailand: This document is provided upon your request. This document has not been approved by the Securities and Exchange Commission
which takes no responsibility for its contents. No offer to the public to purchase any product will be made in Thailand and this document is intended to be read by
the addressee only and must not be passed to, issued to, or shown to the public generally.

For persons in India: This document has not been registered with the Securities and Exchange Board of India (“SEBI”) and may not be distributed in India or to
Indian residents in India and the interest in the Fund are not being offered and may not be sold while in India or to or for the account of any resident of in India while
in India.
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