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Executive Summary 
Commodities were higher during the month of June, with the 
Bloomberg Commodity Index Total Return up 2.28%. 
Continuing a theme from the prior month, major developed 
countries accelerated efforts to lift coronavirus (COVID-19)-
related restrictions in an attempt to increase economic 
activity, which boosted demand expectations for commodities 
generally. The Energy sector was particularly strong, with four 
out of five of the Index’s top performers in June coming from 
the petroleum complex. As the economy continued to re-open 
in some parts of the US, demand for Crude Oil and petroleum 
products improved from their lowest levels in years. On the 
other hand, Natural Gas fell 10.76% as pandemic-related 
demand weakness continued to weigh on both domestic and 
US’ Liquefied Natural Gas (LNG) export markets. US 
domestic industrial demand was a main point of weakness as 
manufacturing activity, such as in the steel industry, remained 
sluggish. In Agriculture, Kansas City Wheat and Chicago 
Wheat fell 8.20% and 6.61%, respectively, after the US 
Department of Agriculture (USDA) projected record global 
wheat inventories in its June World Agricultural Supply and 
Demand Estimates (WASDE) report. Meanwhile, Sugar rose 
as increasing Crude Oil prices helped push Brazilian fuel 
prices higher, incentivizing mills to divert more sugarcane into 
the production of ethanol rather than sugar. Lean Hogs fell 
19.15% as China started testing imported meat for COVID-19 
due to a new outbreak initially believed to be linked to 
contaminated imported salmon. This raised concerns of lower 
US pork export demand from China. In Industrial Metals, 
Copper rose 11.88% as inventories tracked by London Metal 
Exchange (LME) and Shanghai Futures Exchange (SHFE) 
warehouses continued to fall, suggesting a return to a more 
balanced market. Gold also rose 2.80% as dovish remarks 
from the US Federal Reserve on targeting US interest rates 
near zero for an extended period of time increased the 
relative attractiveness of gold as an alternative store of 
wealth.

Monthly Commentary
The Bloomberg Commodity Index Total Return was higher for the 
month, with 17 out of 23 constituents posting gains. Livestock was 
the only sector posting a loss, declining 8.49%. Lean Hogs fell as 
the USDA Quarterly Hogs and Pigs Report released in late June 
showed higher-than-expected pig inventory as of June 1st, which 
indicated ample supplies may be available for the foreseeable future. 
Agriculture rose 1.79%, with all sector constituents posting gains 
except for Wheat. Corn and Cotton rose at the end of the month as 
another USDA report indicated that US farmers likely planted lower-

than-expected acres of both crops, reducing supplies. Cotton was 
also supported during the month by relatively strong US export sales 
data. Energy rose 2.18%, led higher by Crude Oil and petroleum 
products while continued looseness in the supply and demand 
balance weighed on Natural Gas as inventories grew more than 
expected. Industrial Metals also gained 6.86% on economic 
reopening efforts across the globe. Copper was the top performing 
metal as a Chilean mining company announced it would suspend 
construction projects and restrict workers operating in at least one of 
its mines over COVID-19 related safety measures, prompting larger 
supply concerns for producers in the region. Precious Metals 
increased 2.18% as a weaker US Dollar during the month increased 
the relative attractiveness of precious metals as an alternative store 
of wealth.

Market Outlook
As the US enters the grain-filling months of July and August, the 
Agriculture sector may see a higher-than-normal degree of volatility, 
especially after the most recent USDA Acreage report showed actual 
acreage planted came in low relative to March’s prospective planting 
data. Part of the uncertainty stems from unfavorable planting 
weather towards the end of the second quarter. A large number of 
acres of US farmland are yet to be planted, leaving the door open for 
farmers to switch planting intentions later into the planting season. 
The ongoing US-China trade war also continues to affect grains 
prices, as Chinese purchases of US soybeans to fulfill the Phase 1 
trade deal are buffeted by political winds.  

At a macro-economic level, the second quarter of 2020 was marked 
by a resumption of economic activity and price increases in many 
economically-sensitive assets, as countries looked to unwind 
COVID-related economic restrictions. The speed and degree of 
each’s economic recovery will continue to drive commodity returns in 
the near- and medium-term, and there is likely to be more 
differentiation in returns across the various commodity sectors. So 
far, China’s recovery appears to be ahead of much of the rest of the 
world. A significant revival of industrial activity in China may positively 
impact industrial metals demand and pricing. While economic activity 
is also accelerating across major world economies, certain industry 
sectors may recover more slowly, which may impact demand for 
certain raw materials. As an example, continued social distancing 
measures to limit coronavirus exposure may result in less consumer 
demand for livestock as restaurants continue to see far fewer 
customers. 

The back and forth between COVID-19 cases accelerating and 
decelerating may also persist for some time. A flare-up of COVID-19 
cases across parts of the US may lead to additional (con’t)
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restrictions on activity and mobility, while on-going work-from-home 
arrangements and the possibility that students may not yet be able to 
return the classroom when schools resume in autumn may lead to 
lower demand for transport fuels such as gasoline and corn-based 
ethanol. However, oil production has rapidly been reduced since 
prices hit their lows in April. With a new OPEC+ production cut 
agreement in effect beginning in May and US rig counts dropping by 
67% from the start of the year, the imbalance in supplies versus 
demand has been significantly reduced.  

While significant challenges remain for many industry groups, 

unprecedented amounts of fiscal stimulus worldwide injected into 
these economies may lead to increased rates of inflation. One 
measure of expected inflation is the breakeven inflation rate, the 
difference between the yield of a nominal bond and an inflation-
linked bond. The US 5-year breakeven inflation rate dropped to 
levels last seen during the Financial Crisis of 2008-2009 at the end 
of the first quarter of 2020, and recovered steadily throughout the 
second quarter to over two-thirds of its pre-pandemic levels. 
Continued increases in inflation expectations may help to support 
commodities prices.

Bloomberg Commodity Index TR Performance through June 30, 2020
Weight as of
Month End

MTD
Total Return

QTD
Total Return

YTD
Total Return

Energy 23.35% 2.18% 9.84% -46.29%

Agriculture 30.50% 1.79% -4.85% -14.23%

Livestock 4.99% -8.49% -8.62% -34.33%

Industrial Metals 18.70% 6.86% 12.32% -8.41%

Precious Metals 22.45% 2.18% 15.04% 13.77%

BCOM Index Total Return 100.00% 2.28% 5.08% -19.40%

Sources: Credit Suisse Asset Management, LLC, Bloomberg

Performance Notes:
The Bloomberg Commodity Index Total Return is a composite index of commodity sector returns, representing an unleveraged, long-only investment in commodity futures that 
is broadly diversified across the spectrum of commodities. The returns are calculated on a fully-collateralized basis with full reinvestment. 
Indices are not subject to management fees and are not available for direct investment. Investing entails risks, including possible loss of principal. Past performance is 
no guarantee of future results.

Important Legal Information
This material has been prepared by CREDIT SUISSE GROUP AG and/or its affiliates (“Credit Suisse”).
It is provided for informational and illustrative purposes only, does not constitute an advertisement, appraisal, investment research, research recommendations, investment 
recommendations or information recommending or suggesting an investment strategy, and it does not contain financial analysis. Moreover it does not constitute an invitation or 
an offer to the public or on a private basis to subscribe for or purchase products or services. Benchmarks, to the extent mentioned, are used solely for purposes of comparison. 
The information contained in this document has been provided as a general commentary only and does not constitute any form of personal recommendation, investment advice, 
legal, tax, accounting or other advice or recommendation or any other financial service. It does not take into account the investment objectives, financial situation or needs, or 
knowledge and experience of any persons. The information provided is not intended to constitute any kind of basis on which to make an investment, divestment or retention 
decision. Credit Suisse recommends that any person potentially interested in the elements described in this document shall seek to obtain relevant information and advice 
(including but not limited to risks) prior to taking any investment decision. 
The information contained herein was provided as at the date of writing, and may no longer be up to date on the date on which the reader may receive or access the 
information. It may change at any time without notice and with no obligation to update. 
To the extent that this material contains statements about future performance, such statements are forward looking and subject to a number of risks and uncertainties. It 
should be noted that historical returns, past performance and financial market scenarios are no reliable indicator of future performance. Significant losses are always possible. 
This material is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of, or is located in, any jurisdiction where such 
distribution, publication, availability or use would be contrary to applicable law or regulation, or which would subject Credit Suisse to any registration or licensing requirement 
within such jurisdiction.
The recipient is informed that a possible business connection may exist between a legal entity referenced in the present document and an entity part of Credit Suisse and that it 
may not be excluded that potential conflict of interests may result from such connection.
This document has been prepared from sources Credit Suisse believes to be reliable but does not guarantee its accuracy or completeness. 
Credit Suisse may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to any company or issuer mentioned.
This document may provide the addresses of, or contain hyperlinks to, websites. Credit Suisse has not reviewed the linked site and takes no responsibility for the content 
contained therein. Such address or hyperlink (including addresses or hyperlinks to Credit Suisse’s own website material) is provided solely for your convenience and information 
and the content of the linked site does not in any way form part of this document. Accessing such website or following such link through this document or Credit Suisse’s 
website shall be at your own risk. 
This document is intended only for the person to whom it is issued by Credit Suisse. It may not be reproduced either in whole, or in part, without Credit Suisse’s prior written 
permission.
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Certain risks relating to investing in Commodities and Commodity-Linked Investments: Exposure to commodity markets should only form a small part of a diversified portfolio. 
Investment in commodity markets may not be suitable for all investors. Commodity investments will be affected by changes in overall market movements, commodity volatility, 
exchange-rate movements, changes in interest rates, and factors affecting a particular industry or commodity, such as drought, floods, weather, livestock disease, embargoes, 
tariffs and international economic, political and regulatory developments. Commodity markets are highly volatile. The risk of loss in commodities and commodity-linked 
investments can be substantial. There is generally a high degree of leverage in commodity investing that can significantly magnify losses. Gains or losses from speculative 
derivative positions may be much greater than the derivative’s original cost. An investment in commodities is not a complete investment program and should represent only a 
portion of an investor’s portfolio management strategy.
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